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SUBLPRC OIL EXPLORATION IN THE SOUTH CHINA SEA 

1 . A DIPLOMATIC COLLEAGUE IN PEKING HAS INFORMED USLO 
THAT THE SEMI-SUBMERSIBLE OIL DRILLING RIG BORGNY 
DOLPHIN, WHICH THE CHINESE PURCHASED LAST SUMMER FROM THE 
NORWEGIAN FIRM FRED OLSEN HAS RECENTLY BEEN DELIVERED TO A POINT 
SOUTH OF HAINAN ISLAND. A MULTINATIONAL TEAM OF FOREIGN 
TECHNICIANS WILL SOON ARRIVE TO TRAIN THE CHINESE ON 

THE OPERATION OF THE RIG. ACCORDING TO OUR SOURCE, ONE 

OF THE FOREIGN TECHNICIANS HAS EXPRESSED SKEPTICISM THAT CHINESE 

WOULD BE ABLE TO SUCCESSFULLY OPERATE THIS RIG. 

2. THE BORGNY DOLPHIN, BUILT BY THE AKER GROUP OF 
NORWAY IN 1975, PREVIOUSLY OPERATED IN THE NORTH SEA. 

THIS RIG WILL PERMIT THE CHINESE TO DRILL IN DEEPER WATER 
(UP TO 600 FT) THAN THE JACK-UP RIG NAN HAI I WHICH 
CHINESE HAVE OPERATED IN THE AREA. ACCORDING TO PRESS 
REPORTS, THE BORGNY DOLPHIN CONTAINS SOME $5-6 MILLION 

OF US EQUIPMENT, A DETAILED LIST OF WHICH WAS CONTAINED IN THE 
NOVEMBER-DECEMBER 1977 "CHINA BUSINESS REVIEW." 
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